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INCOME TAX
Paper : BCHN-5.05
Time : Three hours ] [ Maximum Marks : 80

Before answering the questions, candidates should ensure that they
have been supplied the correct and complete question paper. No

complaint in this regard, will be entertained after examination.
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Note: Attempt five questions in all. Question no. 1 is

compulsory. Answer other four questions selecting
one question from each unit. All questions carry

equal marks.

A g U B OBA B U Ho 1 oA B TS
THE A 0% 9971 B TET A G S ¢ Ul B I
g AW vl & g 37 B

OLE-93541-  -(P-15)(Q-9)(21) P.T.O.



1. (a) How is Assessment Year different from Previous

Year ?
frator o, T af | A P 7

(b) Describe four incomes which do not part of total

income of an assessee.

YR AF B AU B S Th MR B FA G H
few & B

(c) Explain the provisions of Income Tax Law relating

to encashment of earned leaves .

AT el & THEHT § et AR FAT B
TEEl i e Y

(d) How will recovery of arrear of rent be treated for

income tax purposes ?

ATH & FSH & [0 BRI & TR B agen
Pl ST ?

(e) Comment upon unabsorbed depreciation.

A geaed W el i
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(f) Elaborate self generated assets.
w-fafq aReafRmEt @t e e #X

(g) What do you mean by aggregation on income ?
HF T ST § ST 31 A © 7

(h) Discuss about the deemed dividend. 2x8=16

e AW B SR § AR

UNIT -1

e — |

2. Describe various types of partly agriculture incomes as
per Income Tax Law. Also explain the incomes not

derived from land used for agriculture purposes. 16
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3. Does scope of income totally depend upon the
residential status of an assessee during the previous

Year ? Do you agree ? If yes, then elaborate. 16

T AT B A USA q¥ H GRE TU W@ § Th i
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4. Mr. Neeraj was appointed in a company on Ist
January, 2015 on the pay scale of Rs. 30,000-4,000-
60,000. He gets Education Allowance Rs. 2,000 per
month (for two children); Entertainment Allowance
Rs. 2,000 per month. He also gets 30% Dearness
Allowance; House Rent Allowance Rs. 5,000 per
month and Servant allowance @ Rs. 2,500 per month.
Employer has provided him the services of a sweeper
and a watchman who are paid Rs. 500 per month each
by the employer. He was also provided a 1800 cc Car
in India for official and personal use. All the expenses

of car were met by employer.
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He was out of India for four months in the Previous
Year. Salary for this period was paid there. Servant
Allowance was given to him only when he was in

India. He has paid house rent Rs. 2,000 per month.

Compute his salary income for the Assessment Year
2020-21. Mr. Neeraj files his Income Tax Returns by the
due date. 16
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5. Discuss the complete procedure of Income Tax Act
with regards to calculating annual value and
determining income from house property for the

Assessment Year 2020-21. 16
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6. Dr. Jyoti is a Medical Practitioner. She keeps her books
on cash basis and for the year ended 31-03-2020 her

summarized cash account is as under : 16
Receipts Amount Payments Amount
(Rs.) (Rs.)
Balance b/d 2,700 |Rent of Clinic 12,000
Consultation Fees : Purchase of Medicine 20,000
2018-19 15,000 Salary to Staff :
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2019-20 40,000 2018-19 5,000

2020-21 25,000 80,000|2019-20 50,000

Visiting Fees 8,000/2020-21 15,000 70,000

Sale of Building 15,000|Surgical Equipments 8,000

Sale of Furniture 10,000 |Motor Car Purchased 60,000

Rent of Property 40,000 | Electricity Bills 3,000

Interest from| 50,000|Income Tax 4,000

Notified Investment

Consultation Fees 60,000 | Motor Car Expenses 9,000

Bank Loan 50,000 |Household Expenses 6,000

Sale of Medicines 30,000 | Gift to Wife 3,000
General Expenses 8,000
Office Expenses 12,000
Interest on Bank Loan 3,000
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Balanced c/d 1,27,700

Total 3,45,700 Total 3,45,700

Keeping in view the following additional information,
compute her income from profession for the

Assessment Year 2020-21 :
(i) 1/3rd of motor car expenses are for personal use.

(i) Written Down Value of Building on 01-04-2019
was Rs. 20,000 and that of furniture was Rs. 8,000.

There were no other assets in these blocks.

(iii) Household expenses include Rs. 2,800 for life

insurance premium.

(iv) Closing stock of medicines Rs. 10,000 on 1.4.2019
and opening stock was Rs.6,000.

(v) Rate of depreciation on car and surgical

equipments is 15%.

Sfo W TF AfH WX 81 98 SO TR H TEE
YN T @l & A} 31-03-2020 & 9 @y & fog
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9 b/d 2,700 | Fefitve &1 R 12,000
WL e SRR 20,000
2018-19 15,000 W Bl I
2019-20 40,000 2018-19 5,000
2020-21 25,000 80,000(2019-20 50,000
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FAE & 12,000
% ®O W A 3,000
A c/d 1,27,700
sl 3,45,700 sl 3,45,700

frefefe atfaRe ST &1 &M o Tad gu, e ay
2020-21 % o0 U | TGl AT Bl O Y

(i) 1/3 WX FR T AR ST & T 2

(i) 01-04-2019 & fafesT # faRad F& 20,000 Fo @R
HHEY  HHET 8,000 Tol I Wb H Pls T HURT
Tet o

(ifi) T T F &1 S S R & [T 2,8001

(iv) gaell & e §8 H &1 1-4-2019 F 10,000 AR
ST ®iE 6,000 Fo |

(v) R SR afiee 9l X JeBd @l X 15% o

7. What do you understand by transfer as per Income
Tax Law ? Describe the transactions which can not be
treated as non-transfer transactions for computing

capital gains of an assessee. 16
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8. Mrs. Denu submits the following particulars of her

investment for the year ending 31-03-2020 :

(Amount in Rs.)

(i) Received as interest on Haryana Govt. securities :

3,580

(ii) Received as interest on securities of a cement

company(unlisted) : 3,600

(iii) Received as interest on securities of Textile

Company (listed ) : 4,500
(iv) 10% Tax-Free commercial securities(listed) : 32,000

(v) 10% Punjab State Govt. Loan : 22,000
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(vi) 13.5% Debentures of LMT Ltd. (listed) : 30,000

(vii) 11 % Securities of Sugar Mill Co. (not listed) :
35,000

In addition to above her other incomes are as under :
(a) Lottery income (net) : Rs. 72,000

(b) Income from agriculture land situated in Japan :

20,000
(c) Winning from horse race Rs. 10,000

(d) Interest received on Post Office Saving Bank

Account : Rs. 7,000

Interest on all securities is payable on 30th June and
31st December every year. The bank charged 1.5%
commission on net realization of interest on securities
as collection charges. He was also a director of a
company from which he received Rs. 5,000 as director

fees during the Previous Year.

Find out her total income from other sources for the

AlY. 2020-21. 16
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el 89 31-03-2020 H TG B A q & AT HH
Fraer a1 frfoaa faeer e & © ¢

(i) BRET qER & w9 & %o 3,5801

(i) €He I (R-gEeEs) B Sdl | Ao & 9 7
o Fo 3,600 |

(iii) TFECRA FT (GElgs) B Aol W =S & &9 F

I o 4,500
(iv) 10% HT-Geh arferiodes Siasferdi (FeEias) o 32,0001
(v) 10% Yo7 T HR kT Fo 22,0001

(vi) TaeHdl fafes (geies) At 13.5% %O So 30,0001

(vi) I B BT (FEEs ) @ 11% SR
Fo 35,0001

IR 2 T 3 fale SHd 9 oM 36 TR ¢ -
(31) Akt o () Fo 72,000

(&) S § R PN 9H § @ o 20,000

(@) gedre & S WA Bo 10,000

(3) SHEX S99 9% @0 9 W9 =& o 7,000
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FeiRer af 202021 % U o9 Gidl | IHH FI AT H
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9. Discuss the provisions of L.T. Act,1961 in respect of the

following :
(a) Clubbing of income of spouse. 4x4=16
(b) Setting and carry forward of business-losses.

(c) Deduction in respect of interest on loan taken for

higher education u/s 80E

(d) Deduction in respect of Royalty Income of an

author u/s 80QQB.

ot orfafay, 1961 & waeml @& = & ded § aren
FITT

(31) SHa-TErEl &l T H FASTI
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() 97 80QQB % FId AEH Il M ® Gy H
Tkl

OLE-93541-  -(P-15)(Q-9)(21)( 15)



