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Examination — April, 2021

COST ACCOUNTING
Paper : BCHN 3.03
Time : Three Hours ] [ Maximum Marks : 80

Before answering the questions, candidates should ensure that they have

been supplied the correct and complete question paper. No complaint in

this regard, will be entertained after examination.
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Note : Attempt five questions in all, selecting one question

from each Unit. Question No. 1 is compulsory. All

questions carry equal marks.
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1. Explain the following : 2x8
e @t e i

(i) Difference between Management Accounting and
Cost Accounting.

TeeH g SNX ARG ik & SrE A
(if) Utility of Bin Card

fom #E o TR
(iii) Leave with Pay

qq & T STAHIST

(iv) Differentiate = between  Apportionment and
Absorption of Overhead

Jaiee F e Sl Frasive § iR i
(v) Specimen of Production Account

ST Wi & A

(vi) Memorandum Reconciliation statement

THIEH FHE e
(vii) Formula for calculation of unrealized profit
JATE® M & T & [T g

(viii)Features of Contract Costing

dfeer ar & Rdwand
UNIT -1
s — |

2. Details of receipts and issue of an item of material for
the month January, 2010 are as under : 8,8

e SEd, 2010 % fow @l & aifed o e @
ferrer g &
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Jan. 1 Received 50 units @ Rs. 12 per unit
WMo 1 W 50 3HE @ To 12 Uy HE

Jan. 5 Received 100 units @ Rs. 15 per unit
WMo 5 U 100 ¥ Fo 15 Ny 3

Jan.12  Issue 75 units

SHo 12 Frifm 75 sl

Jan.15  Received 50 units @ Rs. 16 per unit
o 15 H 50 31 Bo 16 i 3918

Jan.18  Shortage reported by inspector 5 units
SMo 18 fler & 2 5 gEdl @ g & E
Jan.24  Received 100 units @ Rs. 20 per unit
o 24 I 100 FHE Fo 20 S THE

Jan. 28  Issue 125 units

Mo 28 ferifer 125 gerEAl

Material is issued to production departments by

weighted  average  method.  Record  these
transactions separately in the store ledger on the basis
of following two methods :

S fqurt @ 9 ofed Oy a7 gl o8 & S
2 fFefofad & ade & oaR W ®R g 98 ¥ 39
Ve @l ST § e & ¢

(a) Wastage of material is treated as factory overhead.

el & o & HREMT SURS™ & ©9 § JHT S
Bl
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(b) Cost of goods units is inflated by the cost of
wastage.

I SHEAT B AR, 9T Pl AN 9§ §¢ Sl 2

3. What is the significance of Cost Accounting to
Management ? In what respect does cost accounting
differ from Management Accounting ? 8,8

yEEd % ARG Qi B Hed & ¢ UEEH aaied 9
AN i o dedf & R ® 7

UNIT -1l

g — I

4. Write Short notes on : 4,4, 4 4
it feoelt fofea
(i) Methods of Time keeping
9 e & s
(ii) Causes of Idle time
Fitra @79 & &R
(iii) Overtime Pay
SfERerEH

(iv) Labour Turnover Control

AT THIAAT gl

5. What is meant by 'Overhead Expenses' ? Give various
methods of absorbing the overhead and discuss any

two of them with their merits and demerits. 4,4, 8

JRTT T A AR T ? SuREd H ST H
% fafrT T% 3 ok 70 & feell ot @ & o8 o ol
SN & | == B
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UNIT -1l
zars — I

6. What is a cost sheet and explain how a cost sheet helps
in finding out tender price ? Elucidate with the help of
an example. 4,8, 4

F fic 71 2 @R 98 Al fF uh e dfie I=X A B
T H B9 TEE Bl B 7 Th QN d TEE § TR R

7. From the information given ahead (i) determine the
profit as it would be shown by cost accounts and
(ii) prepare a statement reconciling with the profit as
shown by financial accounts : 8,8

o § T AHE (1) a9 H AR B e 98 arh
el g REEr T @R (i) g et ) REm
A & WY AR T HXd 8T T awhed dar &Y
Trading and Profit & loss Account
(For the year ended 31st March 20 ....)

SARE AR T AR B @
(31 =/ 20 A O AW B fC ...
Rs. Rs.
To Material By Sales(1,00,000
consumed 1.00.000 units) 2.00.000
SEM A W el & (1,00,000
el )
To Direct
Wages 50,000
SeET HeTgdl
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To works
overhead 30,000

HH IR

To office
expenses 9,000
HATT Y

To selling and
distribution 6,000
costs

fast ot foaeeT
SING]

To Net Profit 5,000
NENNIK

2,00,000 2,00,000

The normal output of the factory is 50,000 units. Works
overhead of a fixed nature is Rs. 18,000. Office
expenses are for all practical purposes constant. Selling
and distribution costs are constant to the extent of Rs.
3,000 and the balance varies directly with sales.

FREM F GHR IEEAT 50,000 I 31 wH FiE sl
H HF IURAT To 18,000 To Bl FHAE IF THI
e Ied @ U R B fh ol fadRer @ @
3,000 5o & FgM @ HeAfd & Td AV faH F qaa o 2

UNIT -1V
s - IV

8. Three contracts which commenced on Ist April 2014,
Ist October 2014, and Ist Jan. 2015, respectively were
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undertaken by a company and their accounts on 31st
March, 2015, showed the following position :

A oTgeg S 1 OB 2014, 1 STaEER 2014, R 1 FHadl
2015 &l g5 &Y, Th FUA SR I @il B 31 7, 2015
F e & ., e Rafa Res T

ContractI ContractII Contract III

AIEY 1 SgET I S(gey 10

Rs. Rs. Rs.
Yo %o Yo

Contract Price 4,00,000 2,70,000 3,00,000
ERSEI G
Material 72,000 58,000 20,000
e
Wages Paid 1,10,000 1,12,400 14,000
ol & T
General Charges

4,000 2,800 1,000
= g
Plant installed
SICERS Ry 20,000 16,000 12,000
Trq
Materials in
Hand 4,000 4,000 2,000
By 4 |l
Wages accrued
W PN 4,000 4,000 4,000
Work Certified
T B 2,00,000 1,60,000 36,000
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Cash received in
respect thereof

3 wey ¥ 1,50,000 1,20,000 27,000
RURII I
Work finished
but not certified
6,000 8,000 2,100

FH GEG B T
QAR gefad &

The plant was installed on the date of commencement
of each contract, depreciation thereon is to be taken at
10% per annum.

I B FIh AT B YE BN b ANE W WM R
T o, 36 qoded &l S a¥ 10% 9 form ST B
Prepare a Contract Account in tabular form and show
how they would appear in the Balance Sheet as on 31st
March, 2015. - 8,8
TS &0 7 Th g9 @M @R R AR ReEn % 3
319, 2015 & T® fee § #4 feg 3 ?

9. Define Normal wastage, Abnormal wastage and
Abnormal  effectiveness and  explain  their
effects on the ascertainment of cost of an article. How
will they be treated in process cost account ? 8,8
qHY AUHY, JHHY 9eqq AR sramF gwEddear &
qRAf & AR Th a%] H AR B OGA AR W IT
A A N ol § ST e b
fepa st ?
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